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IRAN CONFLICT UPDATE: IMPACT ON GOLD

WHAT IS HAPPENING

Attacks on energy infrastructure and a halt to shipping through the Strait of Hormuz, which normally handles a
fifth of the world’s oil, have driven up prices of crude and natural gas. War is into the second week and oil
surged above USD100 a barrel with no signs of resolution. The new supreme leader is the son of the
assassinated hardline Ayatollah Ali Khemenei, who may continue the current stance.

It was reported that gold stuck in Dubai is being sold at a discount of around USD30 per ounce, which
translates to approximately 0.6% as conflict widens, as of 7 March 2026. This was attributed to buyers
withdrawing due to much higher transport and insurance costs without assurance of delivery. Suppliers are
also facing challenges in moving bullion out of the region.

IMPLICATIONS ON GOLD

Gold prices have been choppy after gaining more than 15% this year (Refer to Figure 1).
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Figure 1: Gold prices in beginning 2026
Source: Goldprice.org, 9 March 2026

The outlook for gold prices will be influenced, to a certain degree, by these factors:

1) Higher oil prices could push inflation higher, reducing the likelihood of U.S. interest rate cuts or even
prompting rate hikes.

2) Stronger US dollar, and higher US Treasury yields could erode demand for gold.

3) Disruption to global gold supply as transportation routes are affected by the conflict.

4) Increase in borrowing costs, cost of transportation and insurance etc. have also negatively impacted prices.
5) Source of liquidity given the price performance, and correction in other risk assets.
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SUMMARY

Looking ahead, there are a few developments to look out for:

» Donald Trump is considering ground raid as intelligence confirm Iran can access buried Uranium in Isfahan.
* Australia has been asked for assistance from Gulf nations for defensive military support.

» The United States ordered non-Emergency United States government employees and family to leave Saudi
Arabia.

During this period, elevated central-bank buying has underpinned gold growth. People’s Bank of China bought

more gold in February, extending its purchasing streak to 16 months. We believe that a relatively swift end to
the conflict would likely see the dollar weaken and gold rally.

All data are sourced from Lion Global Investors and Bloomberg as at 11 March 2026 unless otherwise stated.
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DISCLAIMER

This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for information
only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital markets products or
investments and does not have regard to your specific investment objectives, financial situation, tax position or needs.
Investments in the products mentioned herein are not obligations of, deposits in, guaranteed or insured by LGI or any of
its affiliates and are subject to investment risks including the possible loss of the principal amount invested. You may
wish to seek advice from a financial adviser before making a commitment to undertake any investment. In the event that
you choose not to seek advice from a financial adviser, you should consider carefully whether the investment is suitable
for you.

The information presented herein is for illustrative purposes only and should not be considered reflective of any particular
security, strategy, or investment product. It represents a general assessment of the markets at a specific time and is not
a guarantee of future performance results or market movement. Any opinions, projections or forward-looking statements
expressed herein or information presented (which includes estimates, graphs, charts, formulae or devices) is subject to
change or correction at any time without notice and is not to be relied on as advice. You are advised to conduct your own
independent assessment and investigation of the relevance, accuracy, adequacy and reliability of any information
contained herein and seek professional advice on them. No warranty is given and no liability is accepted for any loss
arising directly or indirectly as a result of you acting on such information.

References to specific corporations/companies and/or their trademarks are not intended as recommendations to
purchase or sell investments in such corporations/companies nor do they directly or indirectly express or imply any
sponsorship, affiliation, certification, association, approval, connection or endorsement between any of these
corporations/companies and LGI or the products and services of LGI. It should not be assumed that investment in the
securities mentioned was or will be profitable.

This publication is not intended for use by any person other than the intended recipient and may not be reproduced,
distributed or published without prior written consent of LGI. This publication may not be distributed in any jurisdiction or
to any person where such distribution is prohibited (including Canada, Japan, the United States of America) or to US
persons (as such term is defined in Regulation S under the US Securities Act of 1933).

©Lion Global Investors® Limited (UEN/ Registration No. 198601745D) is a Singapore incorporated company, and is not
related to any asset or fund management entity that is domiciled in Europe or the United States.
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